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Item 5. Other Events.

On March 16, 2000, CytoTherapeutics (the "Company") announced that it had
resolved its differences with Genentech, Inc. and with the Rhode Island
Partnership for Science and Technology ("RIPSAT") and the Industrial
Recreational Building Authority ("IRBA").

The Genentech claim, which amounted to $3.1 million, was settled at no cost to
the Company. The claim arose out of a 1996 agreement concerning the Company's
former encapsulated cell technology, under which Genentech had funded research
through an investment in shares of the Company's common stock. Under certain
circumstances, the Company was obligated to redeem a portion of that stock.
Under the settlement agreement, the Company is relieved of the obligation.

The Rhode Island disputes involved a claim for $2.6 million by RIPSAT, and a
claim by the Company against another Rhode Island agency, IRBA, for
approximately $600,000. RIPSAT had asserted that the Company's move from Rhode
Island to California to concentrate on its stem cell technology put it in
default under a 1989 funding agreement and demanded repayment of the original
$1.2 million grant plus interest. In the Company's claim against IRBA, the
Company claimed it was entitled to the return of a reserve fund of approximately
$600,000 held by IRBA as security for certain bonds. Under the composite
settlement, both issues were resolved with payment to RIPSAT of $560, 000 and
assignment to RIPSAT of the security funds held by IRBA.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934,
the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

CYTOTHERAPEUTICS, INC.
By /s/ George W. Dunbar, Jr.

Title: Acting President and Chief Executive
officer

Date: March 22, 2000



