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Item 5. Other Events.

CytoTherapeutics, Inc. (the "Company") announced that effective
February 1, 2000, life sciences veteran George W. Dunbar, Jr., became Acting
President and CEO of the Company, succeeding Richard M. Rose, M.D., who had been
President and CEO since 1997.

Mr. Dunbar had been Acting President of StemCells, Inc., the Company's
wholly owned subsidiary, since November 1999, and will continue in that role.

Mr. Dunbar has 25 years of biomedical experience including as President
and CEO of Metra Biosystems, which merged with Quidel Corporation last year.
Prior to Metra, Mr. Dunbar was a vice president of The Ares-Serono Group, a
Swiss healthcare company, and vice president of Amersham International's life
science business in the United States, and General Manager, Eastern Region
including the Pacific Rim markets.

Mr. Dunbar serves as a Board member for Competitive Technologies,
Quidel, LJL Biosystems, Sonus Pharmaceuticals, and The Valley Medical Center
Foundation. He is a graduate of Auburn University with degrees in Electrical
Engineering and an MBA, and sits on the School of Business MBA Advisory Board.

The Company also announced that Iris Brest joined the Company as
General Counsel. Prior to CytoTherapeutics, she served as Vice President and
General Counsel to SyStemix, Inc., and was Associate General Counsel at Stanford
University. She holds an A.B. degree from Swarthmore College and earned her
LL.B. from Harvard Law School.
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Title: Acting President and Chief
Executive Officer

Date: February 8, 2000



